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Notice of Proposal to Creditors

(Section 51 of the Act)

In the matter of the Proposal of El-Met-Parts Inc.
of the City of Hamilton, in the Province of Ontario

Take notice that EI-Met-Parts Inc. of the city of Dundas in the Province of Ontario has lodged with me a proposal
under the Bankruptcy and Insolvency Act.

A copy of the proposal, a condensed statement of the debtor's assets, and liabilities, and a list of the creditors
affected by the proposal and whose claims amount to $250 or more are enclosed herewith.

A general meeting of the creditors will be held on 8th day of April, 2026 at 11:00 at Zoom ID 873 2057 6230:
passcode 271379.

The creditors or any class of creditors qualified to vote at the meeting may by resolution accept the proposal either
as made or as altered or modified at the meeting. If so accepted and if approved by the court the proposal is binding
on all the creditors or the class of creditors affected. '

Proofs of claim, proxies and voting letters intended to be used at the meeting must be lodged with me prior to the
commencement of the meeting.

Dated at Richmond Hill, Ontario, this 16th day of March, 2026.

o
e

e
)

Licens&d Insolvency Trustee

L
£t




TO THE CREDITORS OF
EL-MET-PARTS INC.

Enclosed herewith is a copy of a Proposal under Part III of the Bankruptcy and Insolvency Act
which has been lodged with Pollard & Associates Inc., (“Pollard”) on March 15, 2026 and filed
with the Official Receiver on March 15, 2026.

The following is an outline of the background and financial dealings of El-Met-Parts Inc., (“El-
Met” or the “Company™), including relevant information that we feel will be of assistance to
creditors in considering their position with respect to the Proposal.

1. Background

On November 16, 2025 the Company filed a Notice of Intention to make a Proposal (“NOI”") with
the Official Receiver. Subsequent to this filing the Company produced and filed the cash flow
statements from November 17, 2025 to and including February 27, 2026.

On December 11, 2025, the Company brought a motion to extend the initial stay of proceedings
for 45 days and the time by which to file a proposal under section 50.4(9) of the Bankruptcy and
Insolvency Act (“BIA”) to January 29, 2026. The Honourable Justice A.J. Goodman issued an
order granting the extension to file a proposal by 45 days from December 15, 2025 to January 29,
2026.

On January 27, 2026, the Company brought a motion for a further extension of the stay
proceedings for 45 days and the time by which to file a proposal under the BIA to March 16,
2026. The Honourable Madam Justice MacNeil issued an order granting the extension to file a
proposal by 45 days from January 29, 2026 to March 16, 2026.

El-Met’s transformer market was negatively impacted by the expansion of the 50% tariff on steel
products which include steel derivative products. As a result of the tariffs imposed, the Company
became uncompetitive against United States of America (“U.S.”) based competitors or companies
using U.S. manufactured steel.

El-Met’s motor lamination customer base is predominately in the U.S. The tariffs imposed on the
Company’s products used to make electric motors resulted in the reduction of orders from
customers.

El-Met was also affected by the tariffs on the purchase of steel from the U.S. which was being
used to fulfill specific orders.

The tariffs negatively impacted the business of El-Met and as a result, the Company determined

that in its present format the Company was no longer viable. The Company filed a NOI in order
to preserve the status quo while developing a plan and to review the options of selling part of the
business operations or to liquidate.



As an alternative to bankruptcy, the Company elected to file the attached Proposal. The Proposal
contemplates that the Company will wind down its operations and will commence liquidation of
the Company’s assets in due course. The Proposal provides for certainty as to the amount to be
distributed to the Unsecured Creditors of a monetary payment without the uncertainty of the
liquidation value and costs associated with the wind down of the Company. The Proposal calls
for the primary secured creditor, El-Met Holdings Inc. (“El-Met Holdings”), to financially
support the Funded Proposal Proceeds by advancing further funds to the Company as necessary to
affect the distribution to the Affected Creditors.

El-Met Holdings has agreed that all interest on its debt and its management fee will continue to
accrue during the Proposal Period and no payment is required to be paid by the Company. At the
time of filing the proposal on March 15, 2026 the debt owing by the Company to El-Met
Holdings is $4,014,275.96.

The Company has continued to employ approximately 50 unionized and non-unionized
employees and has made the necessary payments to the defined benefits plan for the non-
unionized employees as well as the payments required to the union as per the collective
bargaining agreement. The Company has continued to fulfill the orders of its customers as
negotiated since the filing of the NOI.

2 Assets

You will note from the Statement of Assets and Liabilities enclosed with this Proposal that the
Company’s assets consist of the following at the date of filing the NOI — November 16, 2025.

e As at November 16, 2025, the Company had $845,540 in the bank account and as the
result of the collection of the receivables the current cash position of the Company is
$2,209,166;

e Accounts Receivable in the amount of $1,352,495 of which the Company estimated to
produce $946,746. The Company has continued to collect the receivables and generated
new receivables during the operations from filing the NOI to date;

e The Company estimates that the value of the inventory is $200,000 at the time of filing
the NOI;

e The Company estimates its machinery and equipment have a liquidation value of
$491,100. This amount is before realization costs and expenses including any clean-up
costs. The Trustee has obtained a liquidation value from an appraiser for the machinery
and equipment;

e The Company estimates that its furniture and computers have a value of $5,000; and

o The Company owns the real property at 47 Head Street, Dundas, Ontario. The Company
estimates that the property value is $8,700,000 before repair, clean up and realization
expenses. The Company estimates that the realizable value of the real property at
$4,325,000. The realizable value is difficult to determine given the condition of the
building, the repairs required and clean up. The Company has had the property listed for
sale for more than four months with little interest. Selling the building in this current real
estate market could be difficult.



3. The Proposal

The Proposal submitted herewith calls for the Company with the financial support of El-Met
Holdings to pay to the unsecured creditors, which includes the severance and termination pay
claims of the non-unionized and unionized employees’ severance claims, as follows:

(i) Affected Creditors whose proven claim totals equal to or less than $10,000 (Convenience
Class Creditors) will receive 100 cents on the dollar less the Levy to the Office of the
Superintendent of Bankruptcy; and

(i1) Affected Creditors (not part of the Convenience Class Creditors) shall receive an amount
equal to .51 cents on the dollar less the Levy to the Office of the Superintendent of
Bankruptcey.

Any Affected Creditor can elect to be part of the Convenience Class of Creditors by electing to
participate in the Proposal as a Convenience Class Creditor and will receive 100 cents on the
dollar to a maximum of $10,000 less the Levy.

The Proposal calls for the Trustee to distribute the dividends to the Affected Creditors, without
interest, as outlined in paragraphs 14 to 16 and 18 of the Proposal 90 days after the Effective
Date.

The Proposal calls for Inspectors to be appointed at the meeting of creditors who shall have the
power to extend dates of payment or any other covenant required to be performed by the
Company, to waive any default in the performance of any provision, to advise the Trustee in
respect of any dispute which may arise as to the validity of claims of creditors and all powers
given to the Inspectors under the BIA.

The success of the Proposal will depend, inter alia, on the support of creditors.

Affected Creditors are urged to file Proofs of Claim and supporting documentation at the earliest

opportunity, as this is essential to establish the exact amount of indebtedness as at November 16,
2025.

4. Financial position and evaluation of assets

A Statement of Assets and Liabilities is included with this submission as of November 16, 2025,
the date of filing the NOL. The Company has continued to operate since filing the NOI and the
current financial situation in reference to accounts receivable and cash have changed as of the
date of the filing of the Proposal, March 15, 2026.

In a bankruptcy scenario, the assets available to the creditors would consist of the cash in the
bank account, the accounts receivable and any residual value of the inventory, furniture,
machinery and equipment after realization and the realizable value of the building. The amount
available would be based upon the assets realized at the date of bankruptcy as the collection of



receivables and the cash in the bank account would change. In addition, the debt of the primary
secured creditor continues to accrue interest and management fees. The secured creditor is
currently owed $4,014,275.96. The Trustee did obtain a legal opinion that EI-Met Holdings’
security is valid and enforceable.

The Company has commenced winding down its operations and is evaluating the continuation of
two of its operating lines. The Company will be notifying its employees of the wind down of the
operations and will be advising each employee of his or her last day of work. The Company has
determined that some of the non-unionized employees will be asked to continue working on a
contract basis. The Company will be discussing with the union the unionized employees they
would like to continue to employ going forward.

In order to compare the estimated funds available for the Affected Creditors if a bankruptcy
occurred we have summarized the estimated values at the time of filing the Proposal (March 15,
2026) as follows:

e Accounts Receivable estimated realizable value $1,073,092. The Accounts Receivable
continue to fluctuate and will continue to during the Proposal Period,;

e Cash in its bank account in the amount of $2,209,166. Cash will continue to fluctuate
during the Proposal Period;

e Inventory estimated value of $200,000 as per the Company’s valuation;

e Machinery and equipment estimated value before realization costs $491,100;

o Furniture estimated value of $5,000 as per the Company’s valuation; and

e Real Property estimated realizable net value of $4,325,000,

It is important to note that Accounts Receivable and Cash fluctuate on a daily basis and therefore
the amount available to the creditors will continue to change.

The Trustee has obtained an appraisal for the machinery and equipment. The appraisal has been
completed based upon liquidation value. The Trustee has obtained an estimate of the realization
costs.

The Trustee has obtained an appraisal for the real property and the Company has had the property
listed for sale since November 19, 2025. The broker has indicated that the real property is
difficult to sell based upon the current market, the size of the property, and the condition.

5. Creditors’ claims
As noted above, creditors are asked to file proofs of claim indicating the amount owing to them as

at November 16, 2025. The Proposal contemplates verification by the Trustee of the claims filed
in connection with these proceedings based on creditors' submissions.



6. Recommendations and summary

Bankruptcy situation

In a Bankruptey situation the assets available to the creditors would be the cash on hand, accounts
receivable, inventory, machinery and equipment, and the real property. The Company continues
to operate to purchase the necessary goods/services to complete outstanding purchase orders
negotiated by the Company after the filing of the NOL

The debt owing to El-Met Holdings, the primary Secured Creditor, and the Professional fees of
the Trustee and its Legal counsel would be paid in full in priority to the Affected Creditors.

The timing of a distribution to the Affected Creditors would be significantly longer than the 90
days outlined in the Proposal as the Real Property and equipment would need to be sold and any
clean up required would need to be completed.

Proposal situation

The Proposal calls for the Company with the financial support of El-Met Holdings to pay within
sixty (60) days after the Effective Date funds to cover the payment for the Affected Creditors
Claims as follows:

e 100 cents on the dollar on the Proven Claims of $10,000 or less (the Convenience Class
Creditors) less the Levy; or

e 51 cents on the dollar on the Proven Claims of the Affected Creditors (not part of the
Convenience Class Creditors) less the Levy.

The Proposal calls for the Trustee to issue dividends to the Affected Creditors 90 days after the
Effective Date.

From the Company records the estimated Affected Creditors claims total $5,699,203 and based
upon the proposed distribution to the Affected Creditors the Company with the support of the
primary Secured Creditor will need to provide to the Trustee $3,039,000.

The Affected Creditors in the Proposal have certainty as to the amount being paid and the timing
of the distribution.

It is the Trustee’s opinion that the Proposal terms are reasonable and calculated to benefit the
general body of creditors.

7. Procedures for dealing with Proposal

In completing the proof of claim form submitted herewith, creditors should include all amounts
outstanding as at November 16, 2025. It is expressly noted and should be clearly understood that



the Trustee in its capacity as Trustee assumes no personal liability for any claims against the
Company either before, during or after filing the Proposal.

Affected Creditors may attend in person or by proxy, the meeting to consider the Proposal which
will be held via Zoom at the office of the Trustee, Pollard & Associates Inc., 31 Wright Street,
Richmond Hill, Ontario on April 8, 2026 at 11:00 a.m.

Affected Creditors who do not wish to attend or be represented at the meeting but who wish to
vote, may forward their proofs of claim and voting letters by mail, fax or email to the Trustee so
as to be received prior to the meeting. It is important to read paragraphs 29 to 33 of the Proposal
which outlines the procedures that will be followed at the creditors meeting. All creditors in the
Convenience Class shall be deemed to have voted in favour of the Proposal and any creditor
wishing to be included in the Convenience Class of Creditors must elect to do so prior to the
creditors meeting by completing the Election Form.

DATED at the City of Richmond Hill, in the Province of Ontario this 16 fféy of March, 2026.

Per:




District of Ontario

Division No. 07 - Hamilton
Court No.BK-25-03298667-0032
Estate No.32-3298667

ONTARIO
SUPERIOR COURT OF JUSTICE
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE PROPOSAL OF
EL-MET-PARTS INC.

OF THE CITY OF HAMILTON, IN THE PROVINCE OF ONTARIO,

PROPOSAL

EL-MET-PARTS INC., hereby submits the following Proposal under the provisions of the
Bankruptcy and Insolvency Act, 8.C. 1992, Chapter 27, as amended to all of its creditors.

PARTI
INTERPRETATION
Definitions
1. In this Proposal:

(a) “Act” means the Bankruptcy and Insolvency Act, (Canada);

(b)  “Administrative Fees and Expenses™ means the proper fees and expenses of the
Trustee incidental to the preparation and facilitation of the Proposal and any
amendments thereto, including, without limitation, fees incurred by the Trustee,
legal fees on and incidental to the proceedings arising out of this Proposal and
advice given to the Trustee in connection therewith, legal fees of the Company
before and following execution, acceptance and approval of this Proposal and in
connection with the preparation of this Proposal, and including advice to the
Company in connection therewith;

(¢) “Affected Claims” means any Claim that is not an Unaffected Claim;

(d) “Affected Creditor” means a Creditor having an Affected Claim;

(e) “Approval Order” means an order of the Court approving this Proposal to be

granted pursuant to the provisions of the Act, the appeal period having expired
and no appeal having been filed or any appeal therefrom having been dismissed
and such dismissal having become final;
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“BIA” means the Bankruptcy and Insolvency Act;

“Business Day” means a day, other than a Saturday or Sunday, on which banks
are generally open for business in Toronto, Ontario;

“Claims” means any right of any Person with indebtedness, liability or obligation
of any kind against the Company which indebtness, liability or obligation is in
existence at the Date of Filing, whether or not reduced to judgment, liquidated,
unliquidated, fixed, contingent, matured, unmatured, disputed, undisputed, legal,
equitable, secured, unsecured, present, future, known, unknown, by surety or
otherwise and whether or not such a right is executory in nature including,
without limitation, product warranty liabilities and the right or ability of any
Person to advance a claim for contribution or indemnity or otherwise with respect
to any matter, action, cause, chose in action, whether existing at present or
commenced in the future based in whole or in part on facts which exist prior to or
at the Date of Filing;

“Company” means El-Met-Parts Inc., a company exiting under the laws of
Ontario;

“Convenience Class Creditors” means an Affected Creditor whose Proven Claim
totals equal to or less than $10,000.00 or any Affected Creditor with Claim
exceeding $10,000.00 that has elected into the Convenience Class Creditors group
to receive a maximum distribution of $10,000.00 in full and final satisfaction of
its Affected Claim;

“Court” means the Ontario Superior Court of Justice [In Bankruptcy and
Insolvency];

“CRA” means the Canada Revenue Agency;
“Creditors” means any Person having a Claim;

“Creditors” Meeting” means the meeting of the Creditors called for the purpose of
considering and voting upon this Proposal;

“Date of Filing” means November 16, 2025, the date of the filing of the Notice of
Intention to Make a Proposal pursuant to section 50.4(1) of the BIA;

“Defined Benefit Plan” means El-Met-Parts Inc. Pension Plan registration number
0983056;

“Distribution Date” means Ninety (90) days after the Effective Date;
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“Effective Date” means the date upon which the Order of the Court approving this
Proposal becomes final and no longer subject to appeal;

“Events of Default™ has the meaning given to it in Part X;

“Funded Proposal Proceeds” shall mean funds sufficient to pay the Proven Claims
of the Affected Creditors under the terms of this Proposal. The funds will be
remitted by the Company, with the financial support of El-Met Holdings Inc, to
the Trustee within 60 days after the Effective Date for distribution to the Affected
Creditors, in full and final settlement of their Claims against the Company, in
accordance with the terms of this Proposal,

“Inspectors” means the inspectors appointed pursuant to Part XII of this Proposal;

“Levy” means payment to the Office of the Superintendent of Bankruptcy as
outlined in section 147 of the BIA;

“Ministry of Revenue” means His Majesty the King in Right of Province of
Ontario;

“NOI” means the filing of the Notice of Intention to Make a Proposal with
the Official Receiver on November 16, 2025;

“Official Receiver” shall have the meaning ascribed thereto in the Act;

“Performance of the Proposal” means the payment of the money pursuant to the
provisions of Part VII of this Proposal;

“Post Filing Goods and Service” means the goods supplied, services rendered and
other consideration given or provided to the Company on or after the Date of
Filing;

“Preferred Creditor” means an Unsecured Creditor whose claim directed by
section 136 of the BIA to be paid, subject to the rights of Secured Creditors, in
priority to all other Claims in the distribution of the property of the Company;

“Proposal” means this proposal dated November 16, 2025 together with any
amendments or additions thereto;

“Proposal Period” means the period between the Approval Order and the
Performance of the Proposal;

“Proven Claim” of a Creditor means the amount of the Affected Claim of such
Creditor finally determined in accordance with the provisions of the Act and this
Proposal;



(ff)  “Secured Creditors” means Persons holding a mortgage, hypothec, pledge,
charge, lien or privilege on or against the property of the Company or any part
thereof as security for a Claim,

(gg) “Trustee” means Pollard & Associates Inc. or its duly appointed successor or
SUCCESSOTS;

(hh)  “Unaffected Claims” means the Administrative Fees and Expenses, Post-Filing
Claims, and any Secured Creditors; and

(ii) “Unsecured Creditors” means those persons with Claims, except for those claims;
(1) that may have been finally and conclusively disallowed;

(if)  that may be contingent or unliquidated and found by the Trustee or the
Court (as may be applicable) not to be provable;

(iii)  that are Claims by Secured Creditors; and

(iv)  that are Claims by Preferred Creditors.

Headings

2 The division of this Proposal into parts, paragraphs and subparagraphs and the insertion
of headings herein, are for convenience of reference only and are not to affect the construction or
interpretation of this Proposal.

Number, etc.
3 In this Proposal, where the context requires, a word importing the singular includes the

plural and vice versa, and a word importing gender includes the masculine, feminine and neuter
genders.

Date for Action

4. In the event that any date on which any action is required to be taken hereunder is not a
Business Day, such action will be required to be taken on the next succeeding day that is a
Business Day.

Successors and Assigns

3. This Proposal will be binding upon and will enure to the benefit of the heirs,

administrators, successors and assigns of all persons named herein or referred to herein
including, without limitation, all Creditors.



Accounting Principles

6. Accounting terms not otherwise defined have the meanings assigned to them in
accordance with generally accepted Canadian accounting principles.

PART II
PURPOSE AND EFFECT OF THIS PROPOSAL

Purpaose of Proposal

7 The Company is winding down its operations and anticipates commencing a liquidation
of the Company’s assets in due course. This Proposal provides for certainty as to the amount to
be distributed to the Unsecured Creditors of a monetary payment that will be provided to the
Trustee by the Company with the financial support of El-Met Holdings Inc., and distributed by
the Trustee in accordance with the terms of the Proposal in full and final satisfaction of all
Claims (other than Unaffected claims) against the Company and amends the terms of any and all
agreements between the Company and the Creditors existing at the Date of Filing.

Treatment of Claims

8. For the purpose of this Proposal, each Creditor holding a Claim will receive the treatment
provided for in this Proposal on account of such Claim in Canadian dollars.

Effect of Proposal

9. This Proposal provides the essential terms on which all Claims will be fully and finally
resolved and settled. During the Proposal, and provided that an Event of Default has not
occurred and is continuing hereunder, all Creditors will be stayed from commencing or
continuing any proceeding or remedy against the Company or any of its property or assets in
respect of a Claim including, without limitation, any proceeding or remedy to recover payment
of any monies, to recover and enforce any judgment against the Company in respect of a Claim
or to commence any formal proceedings against them other than as provided for under this
Proposal.

PART III
CLASSIFICATION OF CREDITORS

10.  For the purpose of voting on the Proposal, the Creditors of the Company shall be
comprised of one class of Unsecured Creditors.



PART IV
SECURED CREDITORS

I1. The Claims of the Company’s primary Secured Creditor, EI-Met Holdings Inc., shall not
be paid by the Company during the Proposal Period.

(a) El-Met Holdings Inc. holds a general security agreement against all of the assets
of the Company and holds a Charge/Mortgage of Land against the real property
located at 47 Head Street, Dundas, Ontario;

(b)  El-Met Holdings Inc. agrees that all interest on the amounts owing to it by the
Company together with its management fee entitlement will continue to accrue
during the Proposal Period and no payment is required to be made by the
Company to El-Met Holdings Inc.; and

()  El-Met Holdings Inc. agrees to financially support the Funded Proposal Proceeds

by advancing such funds to the Company as necessary to complete the
distribution to the Affected Creditors.

12. The Claims of the other Secured Creditors of the Company shall be paid:

(a) In accordance with the present arrangements existing between the
Company and the holders of such secured claims; or,

(b)  As may be arranged between the Company and the holder of any such
secured claim.

but nothing herein prevents or restricts the rights of any Secured Creditors to realize upon
the security represented by their respective Claim in any manner authorized by the
security agreement or by law.

PART YV
PREFERRED CREDITOR CLAIMS

13.  Preferred Claims, if any, without interest, will be paid in priority to all Claims of
Unsecured Creditors.

PART VI
UNSECURED CREDITOR CLAIMS

Payment of Unsecured Claims

14. The Affected Creditors shall receive (if the Affected Creditor is not a Convenience Class
Creditor) an amount equal to $0.51 in cash for every $1.00 of its Proven Claim, less Levy.



15.  The Affected Creditor whose Proven Claim totals equal to or less than $10,000.00 will be
treated as a Convenience Class Creditor and will receive the amount of its Proven Claim, less
Levy.

16.  If an Affected Creditor wishes to be treated as a Convenience Class Creditor, then they
must elect in writing to participate in the Proposal as a Convenience Class Creditor prior to the
Creditors’ Meeting by way of completion of the Election Form.

Effect of Payment

7. Creditors will accept the payments provided for under this Proposal in complete
satisfaction of all of their Claims and all mortgages, hypothecs, pledges, charges, liens,
certificates of pending litigation, executions, actions or proceedings in respect of such Claims
will have no effect in law or in equity against the property, assets and undertaking of the
Company. Upon the Effective Date, any and all such mortgages, hypothecs, pledges, charges,
liens, certificates of pending litigation, executions, actions or proceedings in respect of such
Claims will be discharged, dismissed or vacated without cost to the Company.

18.  The distribution of the Funded Proposal Proceeds pursuant to paragraph 14 and 15 shall
be distributed by the Trustee within 90 days following the Effective Date.

19.  Notwithstanding the terms and conditions of all agreements or other arrangements with
Creditors entered into before the Date of Filing, for so long as an Event of Default has not
occurred and is continuing hereunder, all such agreements or other arrangements will be deemed
to be amended to the extent necessary to give effect to all the terms and conditions of this
Proposal. In the event of any conflict or inconsistency between the terms of such agreements or
arrangements and the terms of this Proposal, the terms of this Proposal will govern. All
Creditors will provide such acknowledgements, agreements, discharges or other documentation
as may be necessary to give effect to the intent of this Proposal.

PART VI
FUNDS PAYABLE UNDER THE PROPOSAL

20.  The Company with the financial support of EI-Met Holdings Inc. shall cause to be paid to
the Trustee the funds required to distribute to the Affected Creditors with proven claims within
sixty (60) days after the Effective Date.

PART VIII
POST FILING GOODS AND SERVICES

21.  All Post Filing Goods and Services shall be paid in full in the ordinary course of business
by the Company.



PART IX
PREFERRED CLAIMS AND MANDATORY PAYMENTS

Preferred Claims

22. Preferred Claims, without interest, are to be paid in full priority to all Claims of
Unsecured Creditors including, without limitation, any entitlement of Unsecured Creditors to the
payments to be made under Part VI of this Proposal.

Payment of Fees

23. The Company shall pay all Administrative Fees and Expenses incurred by the Trustee to
the Effective Date and the Company shall continue to pay the Trustee all amounts for ongoing
Administrative Fees and Expenses incurred following the Effective Date.

Crown Claims

24, During the Proposal Period, the Company will pay to His Majesty in Right of Canada and
in Right of Province of Ontario all amounts of any kind that could be subject to a demand under
section 224(1.2) of the Income Tax Act or any substantially similar provision of Ontario
legislation. Any such Claims outstanding under the provisions of subsection 224(1.2) of the
Income Tax Act or similar act and legislation at the Date of Filing will be paid within six months
after the Approval Order.

Pension Plan Claims

25.  The Company shall pay in full on the Effective Date all amounts deducted from
employees’ remuneration that have not been remitted to the pension fund, as well as all normal
cost contributions (current service costs) required to be paid by the Company to the Defined
Pension Plan up to the date of the Proposal, in accordance with sections 60(1.5)(a)(ii) and
81.5(1)(b) of the BIA.

Employee Claims
26.  All amounts payable to former or current employees of the Company which would be

payable in priority under subsection 81.3(1) of the Act should the Company become a bankrupt
will be paid in accordance with the Act.

PART X
EVENTS OF DEFAULT

27.  The following events will constitute Events of Default for purposes of section 63 of the
Act and otherwise under this Proposal:



(a) the non-payment by the Company of any of its obligations hereunder
within ten (10) Business Days after written notice has been given by the
Trustee that such payment is past due; and

(b)  the breach or failure by the Company to observe and perform any other
covenant and provision of this Proposal, other than payment as provided
for in paragraph 20 which is not remedied within thirty days after written
notice thereof has been given to the Company by the Trustee.

PART XI
TRUSTEE

28.  The Trustee is acting in its capacity as Trustee under the Act and not in its personal
capacity and no officer, director, employee or agent of the Trustee shall incur any obligations or
liabilities in connection with this Proposal or in connection with the liabilities of the Company.
The Trustee shall not be required to take possession of any of the property or assets of the
Company, occupy any premises or manage the business and affairs of the Company.

29.  Any payments made by the Trustee to Creditors hereunder shall be made by the Trustee
net of any levies payable or due under the Act to the Office of the Superintendent of Bankruptcy.

PART XII
MEETING OF CREDITORS/INSPECTORS

Meeting of Creditors

30. On the Creditors’ Meeting Date, the Trustee shall hold the Creditors’ Meeting in order
for the Affected Creditors (other than the Convenience Class) to consider and vote upon the
Proposal.

31.  The Creditors’ Meeting shall be held on the Creditors® Meeting Date at a time and place
to be established by the Trustee in consultation with the Official Receiver and confirmed in its
notice of meeting to be mailed by the Trustee pursuant to the BIA.

32.  The Creditors’ Meeting may be adjourned in accordance with section 52 of the BIA.

33. All Affected Creditors: (i) shall be deemed to have voted in favour of the Proposal in the
case of the Convenience Class Creditors; (ii) will be entitled to attend and vote on the Proposal at
the Creditors’ Meeting; or (iii) may submit a Voting Letter to the Proposal Trustee setting out its
vote on the Proposal prior to the Creditor’s Meeting. To the extent provided for herein, and as
prescribed in the BIA, each Creditor will be entitled to vote to the extent of the amount which is
equal to the amount accepted by the chair of the Creditors’ Meeting for voting purposes or such
amount as may be agreed to by the Trustee for voting purposes at or prior to the Creditors’
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Meeting. Notwithstanding the foregoing, Convenience Class Creditors shall not be
required or permitted to vote at the Creditors’ Meeting, but instead shall be deemed to
have cast votes in favour of the Proposal in the entire amount of their respective Affected
Claim.

34. In order that the Proposal be binding on the class of Unsecured Creditors in accordance
with the BIA, it must first be accepted by a majority in number of Unsecured Creditors who have
filed Claims approved by the chair for voting (in person or by proxy) at the Creditors’ Meeting
or by a Voting Letter, representing two-thirds in value of the Voting Claims of the Unsecured
Creditors who actually have filed Claims approved by the chair for voting (whether in person or
by proxy) at the Creditors’ meeting or by a Voting Letter. Approval of the Proposal by the class
of Unsecured Creditors shall bind such class with regard to all Affected Claims against the
Company based on Proven Claims.

Inspectors

35.  (a) At the meeting of the Creditors to be held to consider the Proposal, the said
Creditors may appoint one or more but not exceeding Five (5) persons to act as
Inspectors. The inspectors will have the following powers, but will have no
personal liability to the Company or other Creditors:

(1) the power to extend the dates of payments or any other covenants required
to be performed by the Company under this Proposal;

(i) the power to waive any default in the performance of any provision of this
Proposal;

(ii))  the power to advise the Trustee in respect of such matters as may be
referred to the Inspectors by the Trustee; and

(iv)  the power to advise the Trustee concerning any dispute that may arise as
to the validity of Claims under this Proposal.

(b)  Any decision, direction or act of the Inspectors may be referred to the Court by
the Trustee and the Court may confirm, reverse or modify the decision, direction
or act and make such order as it thinks just.

(c) The authority and term of office of the Inspectors will terminate upon the
Performance of the Proposal by the Company.
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PART XIII
CONDITIONS PRECEDENT

36.  The performance of this Proposal by the Company shall be conditional upon the
fulfilment or satisfaction of the following conditions prior to the issuance of the Approval Order:

(a) all approvals and consents to the Proposal that may be required have been
obtained;

(b)  no order or decree restraining or enjoining the consummation of the
transaction contemplated by this Proposal has been issued,;

(©) all agreements or instruments necessary to affect the intention and purpose
of this Proposal have been received by the Company in a form satisfactory
to the Company and the Trustee; and

(d) El-Met Holdings Inc. has consented to its Claim being treated in
accordance with paragraph 11(b) of this Proposal and ElI-Met Holdings
Inc. has agreed to advance funds to the Company, as required, to support
the payment required to the Proven Creditors as per the terms of the
Proposal should it be accepted and approved in accordance with the terms
and the BIA.

PART XIV
MISCELLANEOUS

Consents, Waivers and Agreements

37.  On the Effective Date, all Creditors will be deemed to have consented and agreed
to all of the provision of this Proposal in its entirety. For greater certainty, each such
Creditor will be deemed to have waived any default by the Company in any provision,
express or implied, in any agreement existing between the Creditor and the Company that
has occurred on or prior to the Date of Filing, and to have agreed that, to the extent that
there is any conflict between the provisions of any such agreement and the provisions of
this Proposal, the provision of this Proposal take precedence and priority and the
provisions of any such agreement are amended accordingly.

Further Actions

38.  The Company and the Creditors will execute and deliver all such documents and
instruments and do all such acts and things as may be necessary or desirable to carry out
the full intent and meaning of this Proposal and to give effect to the transactions
contemplated hereby.



Performance

39.  All obligations of the Company under this Proposal will commence as of the
Effective Date. All obligations of the Company under this Proposal will be fully
performed for the purpose only of section 65.3 of the Act upon the Company having
made the payments to the Trustee provided for herein.

Binding Effect

40.  The provisions of this Proposal will be binding on the Creditors and the
Company, and their respective heirs, executors, administrators, successors and assigns,
upon issuance of the Approval Order after all appeal periods have expired.

Amendment

41.  This Proposal may be amended by the Company with the consent of the Trustee at
any time prior to the conclusion of the meeting of Creditors called to consider the
Proposal, provided that any amendment made pursuant to this paragraph shall not reduce
the rights and benefits given to the Creditors under the Proposal before any such
amendment, and provided further that any and all amendments shall be deemed to be
effective as of the Date of Filing.

PART XV
RELEASE

Release

42, Upon the Effective Date, the Company and each and every director of the
Company (collectively, the “Released Parties”), shall be released and discharged from
any and all demands, claims, actions, causes of action, counterclaims, suits, debts, sums
of money, accounts, covenants, damages, judgement, expenses, executions, options, liens
and other recoveries on account of any liability, obligation, demand or cause of action of
whatever nature which any Creditor or Person may be entitled to asset as of the Date of
Filing, including without limitation, any and all Claims in respect of potential statutory
liabilities of the directors of the Company and any and all Claims relating to any
obligations of the Company where the directors are or may be by law liable in their
capacity as directors for the payment of such obligations, and provided that nothing
herein shall release or discharge any of the Released Parties from the exceptions set out
in section 50(14) of the Act. The release shall have no force or effect if the Company
becomes bankrupt before the terms of the Proposal are performed.
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Dated at the City of Dundas in the Province of Ontario, this 15th day of March, 2026

EL-MET-PARTS INC.

Per:

Witness y/ / Leslie Amoils
!



TRUSTEE’S REPORT ON CASH FLOW STATEMENT
(Sec. 50.4(2)(b))

IN THE MATTER OF THE PROPOSAL OF EL-MET-PARTS INC.

The attached Statement of Projected Cash Flow of El-Met-Parts Inc. (“El-Met”) as of the
15th day of March, 2026, consisting of cash receipts and disbursements for the period
from February 28, 2026 to April 24, 2026 together with Notes thereon, has been prepared
by El-Met, the insolvent person for the purpose described in Note 1, using probable and
hypothetical assumptions set out in Notes 2 to 6.

Our review consisted of inquires, analytical procedures and discussion related to
information supplied to us by EI-Met, the insolvent person. Since hypothetical
assumptions need not be supported, our procedures with respect to them were limited in
evaluating whether they were consistent with the purpose of the projections. We have
also reviewed the support provided by El-Met for the probable assumptions and the
preparation and presentation of the projections.

Based on our review, nothing has come to our attention that causes us to believe that, in
all material respects:

(a) the hypothetical assumptions are not consistent with the purpose of this
projection;

(b) as at the date of this Report, the probable assumptions developed by El-Met are
not suitably supported and consistent with the plans of the insolvent person or do
not provide a reasonable basis for the projections, given the hypothetical
assumptions; or

(c) the projection does not reflect the probable and hypothetical assumptions.

Since the projection is based on assumptions regarding future events, actual results will
vary from the information presented even if the hypothetical assumptions occur, and the
variations may be material. Accordingly, we express no assurance as to whether the
projection will be achieved.

The projection has been prepared solely for the creditors during the restructuring period
for the purpose described in Note 1 and readers are cautioned that it may not be

appropriate for other purposes.

Dated at Richmond Hill, Ontario this 15th day of March, 2026

POLLARD & ASSOCIATES INC.
License Insolvency-

Per:

Angela K. Pollard, Al CPA, FCIRP, CFE, ICD.D

|



INSOLVENT PERSON’S REPORT ON CASH FLOW STATEMENT
(Sec. 50.4(2)(c))

IN THE MATTER OF THE PROPOSAL OF EL-MET-PARTS INC.

El-Met-Parts Inc. (“El-Met”) has developed the assumptions and prepared the attached
Statement of Projected Cash Flow of the insolvent person, as of the 15th day of March,
2026, consisting of cash receipts and disbursements for the period from February 28,
2026 to April 24, 2026.

The hypothetical assumptions are reasonable and consistent with the purpose of the
projection described in Note 1 and the probable assumptions are suitably supported and
consistent with the plans of El-Met and provide a reasonable basis for the projections.
All such assumptions have been disclosed in Notes 2 to 6.

Since the projection is based on assumptions regarding future events, actual results will
vary from the information presented and the variations may be material.

The projection has been prepared solely for the creditors during the restructuring period
for the purposes described in Note 1 using a set of probable and hypothetical assumptions
set out in Notes 2 to 6. Consequently, readers are cautioned that it may not be
appropriate for other purposes.

Date at Dundas, Ontario, this 15th day of March, 2026

EL-MET-PARTS INC.



IN THE MATTER OF THE PROPOSAL OF
EL-MET-PARTS INC.
CASH-FLOW STATEMENT FOR THE PERIOD MARCH 6, 2026 TO APRIL 24, 2026

WK16 END WK17 END WK18 END WK19 END WHK20 END WK21 END WK22END WK23 END

06-Mar 13-Mar 20-Mar 27-Mar 03-Apr 10-Apr 17-Apr 24-Apr
Receipts:
Accounts Receivable 336,347 57,676 232,485 99,220 534,196 312,581 224,000 399,305
Slitting Revenue 30,000
Scrap Revenue 49,238 30,000 30,000
Total Receipts 385,585 87,676 262,485 99,220 534,196 312,581 224,000 428,305
Disbursements
Steel Purchases 223,299 211,000 100,000
Wages (salary & hourly) 50,569 60,000 73,000 60,000 40,000 45,000
Employee Benefits & Pension 46,135 34,135
Payroll Deductions 55,803 21,000 58,000 15,000
Vacation Pay 170,000
wsiB
EHT
Freight 2,548 5,000 5,000 5,000 5,000 5,000 5,000 5,000
Plant expenses 9,551 77,028 46,794 25,886 49,862 33,933 18,921 60,989
General & Administrative expenses 16,052 2,418 18,489 1,328 27.830 918 9,723 9,382
Environmental expense 1,204 30,000 15,000
Professional Fees
Legal & Trustee Fees 40,141 40,000 36,000 35,000 45,000 30,000
HST (net)
Total Disbursements 342,160 397,384 270,283 297,418 178,692 132,851 182,779 180,371
Net Cash Flow 43,425 (309,708) (7.798) (198,198) 355,504 179,730 41,221 248,934
Opening Cash Balance 2,280,249 2,323,674 2,013,966 2,006,168 1,807,970 2,163474 2,343,204 2,384,425

Closing Cash Balance * see note below 2,323,674 2,013,966 2,006,168 1,807,970 2,163,474 2343204 2,384,425 2,633,359

Note: The cash flows do not incorporate interest on the primary secured debt and management fee. The interest and
management fee will continue to be accrue as per the agreement with the Secured Creditor.

The attached Notes to the Projected Cash Flow Statement forms an integral part of this cash flow projection and
must be read in conjunction with this projection.

The statement of projected cash-flow of El-Met-Parts Inc. is prepared in accordance with $.50(5) of the Bankruptcy and
Insolvency Act and should be read in conjunction with the trustee's report on the projected cash-flow statement and the
insolvent person’s report on the projected cash-flow statement (5.50(6)).

Dated this 15th day of March, 2026

POLLARD & ASSOCI T EL-MET-PARTS INC.

Angela K. Pollard / Leslie Amoils ¢



IN THE MATTER OF THE PROPOSAL OF EL-MET-PARTS INC.

NOTES TO THE CASH FLOW STATEMENT FOR THE PERIOD OF FEBRUARY 27,
2026, TO APRIL 24,2026, PURSUANT TO s.50.4 OF THE BANKRUPTCY AND
INSOLVENCY ACT

1. Purpose

On November 16, 2025, El-Met-Parts Inc. (“El-Met” or the “Company™) filed a Notice of
Intention to Make a Proposal (“NOI”) with the Official Receiver in accordance with the
Bankruptcy and Insolvency Act (the “Act™).

On December 11, 2025 the Company brought a motion to obtain an extension to file a proposal
from December 15, 2025 to and including January 29, 2026. The Honourable Justice A.J.
Goodman issued an order granting the extension to file the proposal to January 29, 2026.

On January 27, 2026, the Company brought a motion to obtain a second extension to file a
proposal from January 29, 2026 to and including March 16, 2026. The Honourable Justice
MacNeil issued an order granting the extension to file the proposal to March 16, 2026.

This Cash-Flow Statement of the period from February 27, 2026 to April 24, 2026 was prepared
by El-Met in order to reflect its planned course of action for the period covered by the projection
given the Company’s judgement as to the most probable set of economic conditions together
with the hypothetical assumptions described in Note 2 which are consistent with purpose of the
projection.

The assumptions used in this Cash-Flow Statement, although considered reasonable by El-Met,
may prove to be incorrect. Actual results achieved during the projection period will vary from the
projected results and the variations may be material.

2. Hypothetical Assumptions

El-Met will continue to produce parts ordered by its customers during the NOI period. El-Met
anticipates that receivables will be paid for in the normal course.

The Company anticipates that it will have sufficient cash available to pay its current trades,
occupation expenses (rent & utilities), current government liabilities and employee wages,
vacation pay and benefits.

The Company’s expenses are based upon a reduction of the current staffing structure (non-union
and union staff) occurring during the week of March 27, 2026 and the payment of outstanding
vacation pay. The Company anticipates that they will have sufficient cash to pay the payment of
government debts as they come due, purchase of materials and supplies and all other expenses
required to complete outstanding orders.



The Company has not reflected an income tax liability in these cash flows as the Company has
significant loss carry forwards from prior year losses.

3. Probable Assumptions

The general assumptions used in these projections are that EI-Met will continue operations at a
scaled down basis and will generate sufficient cash to continue to pay its expenses. The
Company has filed a Proposal which will be acceptable to its creditors

4. Priority Creditors

The priority creditors will be dealt within the context of the Proposal. The Company will
continue to pay its wages, vacation pay and source deductions during the Proposal period.

Interest on secured debt and the parent Company’s management fee will continue to accrue but
with the agreement of the Secured Creditor no payments are required for these during the
Proposal period. Therefore, these charges have not been included in the cash flow projection.

3 Cash Receipts

Cash receipts are based on anticipated cash receipts from sales made during the NOI and
Proposal period and the collection of the Company’s receivables outstanding as of February 27,
2026, in the normal course.

6. Cash Disbursements
Payroll Expense - Employees

The Company plans on reducing its union and non-union compliment during the Proposal period.
The Company will continue to pay its employees as well as the benefits while they are gainfully
employed. The Company will need to make arrangements to continue the employment of
various employees while continuing to restructure the operations.

Salaries, management wages, benefits, vacation pay, WSIB, EHT and payroll deductions
payments have all been accounted for in the cash flow.

Steel

The steel the company needs to purchase to satisfy its production plan and customer sales have
been accounted for in the cash flow.

Freight

The freight expenses of the Company, which are largely reimbursed for by the Company’s
customers, have been accounted for. The Company has assumed that freight expenses will be
paid on COD basis.



Plant expenses
The Company has assumed that most of its plant expenses will be paid on a COD basis.
Building expenses

The Company will continue to pay the expenses associated with the building. The Company has
engaged a consultant to perform a Phase Il environmental study. Environmental expenses are
reflected in the cash flow projection.

The company sells most of its products in U.S. dollars. There will be a gain or loss on holding
receivables and cash in U.S. dollars. Whether this will be positive or negative for the Company
going forward cannot be determined at this time so no adjustment either positive or negative has
been considered for this potential impact on the cash flow projection.
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Statement of Affairs (Corporate Proposal)
(Subsections 50(2) and 62(1) of the Act)

in the matter of the Proposal of El-Met-Parts Inc.
of the City of Hamilton, in the Province of Ontario

District of: Ontario
Division No: 07 Hamilton
Court No: 32-3298667
Estate No: 32-3298667
To the debtor:

[v]Original []Amended

You are required to carefully and accurately complete this form and the applicable attachments showing the state of your affairs on the date of filing
your proposal (o, if applicable, notice of intention) on the 16th day of November, 2025. When completed, this form and the applicable attachments
will constitute your Statement of Affairs and must be verified by oath or solemn declaration by a duly authorized director, if the debtor is a

corporation, or by yourself, in other cases.
Give reasons for the debtor's financial difficulty:

Negative market conditions (Tariffs have caused significant reduction in sales)

Assets Liabilities
(totals from the list of assets as stated and estimated by {totals from the list of liabilities as stated and estimated by
bankrupt/debtor) bankrupt/debtor)
1. |Cash on hand $0.00| | 1. |Secured creditors $3,785,965.00
2. |Deposits in financial institutions $845,540.00 9 Preferred creditors, securities, and $0.00
3. |Accounts receivable and other receivables | priorities )
Total amount $946,745.50 3. |Unsecured creditors $5,699,203.04
Estimated realizable value $946,745.50 $946,74550| | 4 |Contingent, trust claims or other $5.00
2. [Inventory $199.998.00 liabilities estimated to be provable for
5‘ I —— : $0‘00 Total liabilities $9,485,173.04
ST : $000| [Surplus $6,675,240.54
7. |Machinery and equipment 273,610.00
8. |Real ] ef‘ : b §539 039.00 I, Leslie Amoils, of El-Met-Parts Inc. of the city of Dundas in the
Bl ‘property gL oanne thd ek Province of Ontario, do swear (or solemnly declare) that this
9. |Furniture $5,000.00]  statement and the attached lists are, to the best of knowledge, a full
10 Intangible assets (intellectual properties, $0.00 true and complete statement of the affairs of the debtor corporation
" |licences, cryptocurrencies, digital tokens, etc.) ) on the 15th day of March, 2026 and fully disclose all property of
11.|Vehicles $0.00| every description that is in the possession of the debtor corporation
12. |Securities (shares, bonds, debentures, etc.) s000] © that may devolve on the debtor corporation in accordance with the
- : : b - Act.
13. |Other property $0.00
Total of lines 1t0 13 $2,809,932.50
If Debtor is a corporation, add: SWORN (or SOLEMNLY DECLARED) remotely by El-Met-Parts inc.
Py e $0.00 stated as being located in at Dundas the city, in the Province of
calE :su o e. it : Ontario, before me at Richmond Hill the city, in the Province of
Amount paid on capital $100.00 Ontario, on this 15th day of March, 2026 in accordance with
Balance subscribed and unpaid $0.00 provincial Regulation on Administering Qath or Declaration
Estimated to produce $0.00 $0.00 Remotely
Total Assets $2,809,932.50
Deficiency $-6,675,240.54

Angela K/ Pdllard 1, Signature of the affiant
Commigsjoper of Qaths for the bankrupt/debtor
for the Pravince pf Ontario corporation
2 f _f: RN VA
PROVINCE OF ONTARIO Page 1 of 28

FOR POLLARD & ASSOCIATES INC.
EXPIRES APRIL 6, 2027.
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Form 31
Proof of Claim

(Sections 50.1, 81.5, 81.6, subsections 65.2(4), 81.2(1), 81.3(8), 81.4(8), 102(2), 124(2), 128(1), and paragraphs 51(1)(e) and
66.14(b) of the Act)

The creditor’s preference is to receive all notices and correspondence regarding this claim at the following address and/or facsimile number andfor email address (a mailing address
must be provided in all cases):
Address:
Facsimile:
Email:
Contact person name or position:
Telephone number for contact person:

In the matter of the bankruptey {or the proposal or the receivership) of EIl-Mel-Parts Inc. (32-3298667) of Dundas, Onlario and the claim of , creditor,
1, (name of creditor or representative of the creditor), of (city and province), do hereby certify:
1. That | am a creditor of the above-named debtor (or that | am (state position or fitle) of (name of creditor or representative of

the creditor) and that | am authorized to represent and (if the creditor is a corporation) that | have autharity to bind the creditor of the above-named deblor).

2. That | have knowledge of all of the circumstances connected with the claim referred to below.

3. That the debtor was, at the date of bankruptcy (or the date of the receivership or, in the case of a proposal, the date of the notice of intention or of the proposal, if no notice
of intention was filed), namely the 16th day of November, 2025, and still is, indebted to the creditor in the sum of §, as specified in the statement of account (or
affidavit) attached and marked Schedule "A”, after deducting any counterclaims to which the debtor is entitled. Any debt payable in a currency other than Canadian currency
was converted to Canadian currency as of the date of bankruplcy (or the date of the receivership or, in the case of a proposal, the date of the notice of intention or of the
proposal, if no notice of intention was filed).

(The attached statement of account or affidavit must specify the supporting documents or other evidence in support of the claim)

4. That, to the best of my knowledge, this debt has never been (or this debt has been or part of this debt has been) statute-barred as determined under the relevant
legislation.

5. That payment for this debt by the deblor to the creditor has been due (or has been in
default) since the ____ day of , and that the last payment, if any, on
this debt by the debtor to the creditor was made on the _____ day of

and/or that the last acknowledgement, if any, of liability for this debt by the debtor fo the
creditor was made on the __ day of as follows:

(Give full particulars of the claim, including its history, any acknowledgement or legal action)

6. (Check and complete appropriate category)
D A. Unsecured claim of §
(Other than as a customer contemplated by section 262 of the Act)

That in respect of this debt, | do not hold any assets of the debtor as security and:
{Check appropriate description)

Regarding the amount of $ , | do not claim a right to a priority.
Regarding the amount of $ , Lclaim a right to a priority under paragraph 136(1)(d) of the Act (Complete paragraph BE below.)
Regarding the amountof § ___, I claim a right to a priority under paragraph

136(1)(d.01) of the Act.

Regarding the amount of $
136(1)(d.02) of the Act

, | claim a right to a priority under paragraph

Regarding the amount of §
136(1)(d.1) of the Act.

, | claim a right to a priority under paragraph

Regarding the amount of §
136(1)(e) of the Act,

| claim a right o a priority under paragraph

O 0O 0O4dd g

Regarding the amount of § | claim a right to a priority under paragraph
136(1)(1) of the Act.

]
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Form 31 - Continued

B Regarding the amount of § , | claim a right to a priority under paragraph
136(1)(g) of the Act,

D Regarding the amount of § , | claim a right to a priority under paragraph
136(1)(i) of the Act.

(Set out on an attached shest details to support priority claim)

[:J B. Claim of Lessor for disclaimer of a lease of $

That | make a claim under subsection 65.2(4) of the Act, the particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based)

] C. Secured claim of $

That in respect of this debt, | hold assets of the debtor valued at § as security, the
particulars of which are as follows:

(Give full particulars of the security, including the date on which the securily was given and
the value at which you assess the security, and attach a copy of the security documents)

A trustee may, pursuant to subsection 128(3) of the Act, redeem a security on payment to the
secured creditor of the debt or the value of the securily as assessed, in the proof of security,
by the secured creditor.

D D. Claim by Farmer, Fisherman or Aquaculturist of §

That | make a claim under subsection 81.2(1) of the Act for the unpaid amount of $
(Attach a copy of sales agreement and delivery receipts)

E. Claim by Wage Earner of $
That | make a claim under subsection 81.3(8) of the Act in the amount of §

That | make a claim under subsection 81.4(8) of the Act in the amount of §

F. Claim by Pension Plan for unpaid amount of §
That | make a claim under section 81.5 of the Act in the amount of $

That | make a claim under section 81.6 of the Act in the amount of $

O Ooo0o oobd

l:] G. Claim against Director of $

{To be completed when a proposal provides for the compromise of claims against directors)
That | make a claim under subsection 50(13) of the Act, the particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based)

!:] H. Claim of a Customer of a Bankrupt Securities Firm of $

That | make a claim as a customer for net equity as contemplated by section 262 of the Act,
the particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based)

7. That, to the best of my knowledge, | am {or the above-named creditor is) (or am not or is
not) related to the debtor within the meaning of section 4 of the Act, and have (or has) (or have
not or has not) dealt with the debtor in a non-arm's-length manner.

Form 31 (2023-12)



Form 31 — Concluded

8. That the following are the payments that | have received from the debtor, the credits that
I have allowed to the debtor, and the transfers at undervalue within the meaning of section 2
of the Act that | have been privy to or a parly to with the debtor within the three months (or, if
the creditor and the debtor are related within the meaning of section 4 of the Act or were not
dealing with each other at arm's length, within the 12 months) immediately before the date of
the initial bankruptcy event within the meaning of section 2 of the Act:

{Provide details of payments, credits and transfers at undervalue)

9. (Applicable only in the case of the bankruptcy of an individual)

D Whenever the trustee reviews the financial situation of a bankrupt to redetermine
whether or not the bankrupt is required fo make payments under section 68 of the Act,
I request to be informed, pursuant to subsection 68(4) of the Act, of the new fixed
amount or of the fact that there is no longer surplus income.

[:l | request that a copy of the report filed by the trustee regarding the bankrupt's
application for discharge pursuant to subsection 170(1) of the Act be sent to the above
address.

Warning: Subsection 201(1) of the Act provides for the imposition of severe penalties in the event that a creditor or person claiming to be a credilor makes any false claim, proof,
declaration or statement of account.

Daled at this day of

Signature of creditor or representative

NOTE: If an affidavit is attached, it must have been made before a person qualified to take affidavits.

Form 31 (2023-12)



District of Ontario

Division No. 07 - Hamilton
Court No. 32-3298667
Estate No. 32-3298667

Proxy

IN THE MATTER OF THE PROPOSAL OF
EL-MET-PARTS INC.
OF THE CITY OF HAMILTON, IN THE PROVINCE OF ONTARIO

In the matter of the bankruptcy (or proposal or consumer proposal) of El-Met-Parts Inc., a bankrupt (or an
insolvent person or a consumer debtor).

L s (HAME Of creditor),
OF e ettt iee e (name of town or city),
a creditor in the above matter hereby appomt cevieierinnn,  OF

, to be my proxy in the above matter except as to
the reeelpt of dmdends w;th (or w1thout) power to appomt another general proxy in his or her place.

Dated at c.oooeeer e, thiS L day of oo s

Witness Individual Creditor

Name of Corporate Creditor

Per
Witness Name and Title of Signing Officer




District of: Ontario

Division No: 07 Hamilton
Court No: 32-3298667
Estate No: 32-3298667

FORM 37
Voting Letter (Division | Proposal)
(Paragraphs 51(1)(f) of the Act)

In the matter of the Proposal of El-Met-Parts Inc.
of the City of Hamilton, in the Province of Ontario

l, , creditor (or |, , representative of

, creditor), of (name of town or city), a creditor in the above matter
for the sum of § , hereby request the trustee acting with respect to the proposal of El-Met-Parts Inc., to
record my vote (for or against) the acceptance of the proposal as made on the 16th day of
November, 2025.
Dated at , this day of
Witness Individual Creditor

Name of Corporate Creditor

Witness Per:

Name and Title of Signing Officer



